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DIRECTOR'S REPORT

TOD THE MEMBERS

Your Board of Directors have pleasure in presenting the 3™ {Third) annual raport of the Board
af Directors of your Company on the business and operations of your Company, together with
tha audited financial siatements for the year ended on 31* March, 2010

1. COMPANY SPECIFIC INFORMATION
1.1 Financial Summary and Highlights

Tour Company's financial performance for the year under review, along with previous
year's figures are given below:
(Figures in Rupees)

Particulars [For the financial year| For the financial year |
ended 31" March, | ended 31 March,
NG 2018 2019
| Income 65,310,665 303,641,247
Lass: Expenses 51,132,077 251,917,007
|_Profit/ (Loss) before tax 14,177 668 £1,724,229
_Less: Tax Expenses _B7,61,375 17,005,952
Income Tax of earlier years - -
wioll . :
_ Exception Income ; =
_ Exceplion expenditure _ _ . -
. Proft after Tax | 7 416,313 34,720,268 |
APPROPRIATION
s . __ (Figures in Rupees)
Particulars For the financial For the financial year |
year ehded ]unﬂad 31** March, 2019
| __| 31" March, 2018 . oY
Balance at the beginning of (1,61,102) 57,81,941
year . : -
Transferred from Profit & Loss 74,116,313 3,47,20.258
statement |
Tax on distribution of dividend -
Transfer of Statutory Reserve [14.83,270) (69,44 054)
| Fund {As per RBI Guidelinas) _ _ =]
Balance camried to Balance 37.81,941 | E.SE.EE.Hﬂ
shest .

1.2 Amount, if any, which the Board RIOposes (o carry to any reserves {transfor to
feserves);

Y'our Company has transferred an amount of Rs. §9,44,054/- to Statutory Reserve
Fund (as per REl Guidelines) under the Head Reserves and Surplus during the year
ended F)18-15
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1.3 iglend:

With a view to plough back the profits in the business of the Campany, your Directars
tdo not recommend payment of any dividend during the financial year 2018-19 under
repart,

1.4  Major events occurred duri
aj State of Company's Affairs:

Your Company is & non-banking finance company reglsterad with the Reserve
Bank of Indsa, and is primarily engaged in the business of praviding Loan against
Properties /Commaodiies. It is imperative that the affair of aur Company be
managed In a fair and transparent manner. This iz vital to gain and retain the trugt
of our stakeholders. There is no change in business of the COMpany,

The Management has taken several steps 1o axpand the business operations of
your Company by widening its business network across fhe country end have
openad various branches during the financial year 2018-149.

o) Changes in The Nature of Business Activities:

Your Directors would like ta inform that the Company is doing its regular business
withoul any deviation to other objects,

¢} Material Changes and Commitments Between 31% March, 2049 And The
Date of this Report;

1. Due to cerain unavcidable circumstances. Mr. Prabhat Chaturvedi,
Managing Director and CEQ of the Company, resigned from his affice with
effect fram 30 April 2019, Your Board accepted his resignation at their
meeting held on 30" Agril, 2019, sinceraly appreciating his contribugions to
the Company during his assodiation and the guidance and suppor randered
{ provided by him to the Company.

2. Mr. Sethyan David was appointed as an additional director iMon-Execitive
and Independent) of the Company in the Board meeting held on 25° March
20118. His appointment was regularised by the sharsholders of the Company
at their extra ordinary general meeting held on 1% April, 2019, Mr. Sathyan
David has been appointed as an Independant Directar on the board of
Company for the period of 5 years and he meels the criteria for independance
as provided in section 149(6) of the Companies Act 2013,

3. Mis Indium 1V {Mauritius) Holdings Limited, a shareholder of the Company
has nominated Mr. Maninder Junejs as thek Nominee Director on the Board
of the Company. The Company in regard ta his appointment sought the
approval from Reserve Bank of India (RBI), which was granted by RBI vide
their letter no. DNBS MRO.CMD.NO.2007 dated 28" June, 2019, Post such
dppraval and pursiant to provisions of Companies Act 2013, Mr. Maninder
Juneja was appainted as the Nominee Director of the Company by the Board
of Directors of the Company at thair mesting held on 25" July 2019,
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1.3 Details of revision of financial statement or the Report:

No matenial changes and commitmants affecting the financial position of the
Company occurred between the end of the financial year to which these financial
statements refate and the date of this report

4, GENERAL INFORMATION:

The Company is in the business of providing Loan against Properties | Commadities,

During the financial year ended on March 31, 2019, yowr Company’s total income
increased to an amount of Rs. 303,641,247/~ from an amount of Re. 65,310,665/-,

Further, due o increase in business activifies and axpansion in business, as demongirstad
by the increase in total income of your Company, the profit after tax of your Compary also
increased to an amount of Rs. 34, 720.268- as comparad to profit after tax in the pravious
year of an amount of Rs. 7,416,313+

The management of your Company has taken many positive steps during the year so as
to expand the business operations of your Company by widening its business network
across the country and have opened numersus branches during the financial year 2018-
19,

3. CAPITAL AND D STR E:

Authorised Share Capital: During the year under review, the authorised share capital of
your Company was increased numemnus times, as per the details below:

{#) The aulhorized share capital of your Company was increasad from an amount of Rs.
52,50,00,000/- {divided into 5,25 00,000 {Five Crore Twenty-Five Lakhs) aquity Shares
af Rs. 10¢- each) to an amount of Rs, 67,50,00,000/- (divided into 6,75,00,000 (Six
Crare Seventy-Five Lakhs) equity Shares of Rs. 10- each), pursuant to the approval
of the shareholders of your Lompany, granted al the Fifth Extra Ordinary General
Meeting held on 5" April 2018,

(&) The autharized share capital of your Company was furlher increased from an amowr
of Rs. 67,5000 000/ (divided into & 75,00,000 {Six Crore Seventy-Five Lakhs) to an
amount of Rs. 107,50,00,000/ (divided into 10,75,00,000 (Ten Crore Seventy-Five
Lakhs) equity shares of Rs. 10V- each) pursuant fo the approval of the shareholders of
your Company, granted at the Sixth Extra Ordinary General Meeting held on 12% June
2018,

(¢} The authorized share capial of your Company was further increased from an amaunt
of Rs. 107.50,00,000/- (divided Inta 10,75 00 D00 {Ten Crore Seventy-Five Lakhs)
equity shares of Rs. 10/- each) to an amount of Rs. 132 50,00,000/- idivided into
13,25,00,000 (Thiteen Crore Twenty-Five Lakhs) aquity shares of Rs. 10~ each)
pursuant io the approval of the shareholders of your Company, granted at the Seventh
Extra Ordinary General Meeting held on 5" Ocfober, 2018,

Issued, Subscribed and Paid up Share ital: During the year under review, the

lssued, subscribed and paid-up share capitel of yowr Company was increased on

humerous oocasons, from an amount of Rs. 52,50,00000¢- to an amount of Fs

85,27, 77,760 /-,
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3.1, lssue aof curities:

(L'

The detads of all the issuances of the share capital and allotment thereof are stated
in tables below,

A 1" Increase during the year

SN

Particulars

Dgggripmhn

1.

Date of issue and allatmant  Shareholders gramed  fheir appm'-'gl'- for

Methad of alotment

lssue price

Convarsion price

Murmber of shares allotied
of to be allotied in case tha
right or option iz exercised
by all the holders of such
secirities

Mumber of shares or
securties  allotted to the
promaoter group (including
shares  representad by
depository recelpts

Ineasa, shares or securities
ane issuad for consideration
other than cash, a
confirnation that price was
determined on the basis of
a valustion repor of a
registerad valuer.

B. 2" Increase during the year

conversion of the CCD into Equity shares at
EGM held on 12 June, 2018;

The Board of Directors allotted shares at thair
Board Meeting held on 22 June, 2018,
Conversion af CCD to Equity Shares

Re 10/

Each CCD is converted indo 1 Equity Share.
NOME

2,60,00,000 Equity shares were allotted 1o the
CCD holder being the promater i.e., Indium IV
Mauritius Holdings Limited.

Since the conversien of CCDs to Equity Shares
was &t par value, hence a valuation reporl was
not recaivad.

Farticulars

Description

Diate of issue end allotmeand

The Shares were issued at Board Meating heid
on 24" September, 2018 and were allotted at
the Board Meeting held on 4™ QOctober, 2018,

2. | Method of allotment | Right issue
| 3. | |ssue prica . Rs. 22.50/~ |
4. | Conversion price Mot Applcable '
5 Mumber of shares allotted | 66,060,666 Equity Shares

or to be allotted in case the

right or option is exercised

by all the holders of such

| Bacurities : | __ N

8. | Mumber of shares or| 65,66,606 Equity shares were allotted to the |

securities allofted fo the
promoter group (including

promoter group on rights basis being Indium 1Y |
Mauritius Holdings Limited.
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SN Particulars ' Description

shares represented by
| depository receipis a
7. | In case, shares or securities | Nat applicable since the shares wera allotled |

are issued for consideration | for cash.
other than cash, =&
confirmation that price was
determined on the basis of
a valuation repom of a
registered valuer,

. ¥ Increase during the year

SN | __Particulars | Dieseription

1. | Date of issue and allotment | The shares were issued at Board Meeting held
on 2% November, 2018 and were allotted at the
Board Meeting held on 14" November, 2018

2. | Method of allotment Frivate placement of Equity Shares on
preferential basis

3. | Issue price Rs. 22.50/-

4, | Conversion price Mot Applicable

' 4. | Mumber of shares allottad | 1.11,11,110 Equity Shares
or 10 e aliotted in case the
right or option is exercised
by &l the holders of such
securities.
8. | MNumber of shares or | NONE
securities  allotted o the
promaler group (including
shares repreasented by
depository receipts. J_ :
7. | Incase, sharesorsecurities | No  shares were issued or allotted  for |
are Issued far consideration | consideration other than cazh,
ather  than cesh, a
confimation that price was
determined on the basis of
a valualion repot of 3 {
registered valuer,

3.2. lssue of equity shares with differential rights: The Company has not issued any
equity shares with differential rights.

43 Issue of Sweat Equity Shares: The Company hag not issued any Sweat Equity
Shares.

34. Details of Employee Stock Options:

As per the decisions taken by the Board of Direclors at their meating held on 13"
March 2018 and in terms of the approval of the members granted in their Fifih Exira

Ordinary General Meeting held on 5" April 2018, the Employeas’ Stock Option Plan

of the Company was approved.
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In pursuance of the aforesaid aporoval, your Board of Directers have granted stock

options to some eligble employess of the Company as per the "IFSPL ESOP
Scheme”, as perthe deteils below.

SN Particulars of No.of  Price  Options  Vesting Vesting
Employees Oplions par  Lapsed Paoriod Commenze

3 . granted  share ment |
Mot less
1 | Prabhat 1980000 10 | 1980000 ' than one Nt vested
Chaturvedi year and
not more
2 Shrikant 512500 10 0 than six
Favalkar years from
3 Mitin Garg 256260 | 10 | 256250 the date of
Ny grant of
4  Sharad Vyas 275000 10 275000 options

TOTAL 3023750 10 | 2511250

3.5. Shares held in trust for the benafit of employees where the voting rights are
not exercised directly by the employeas:

No sharas of the Company are held in any frust for the beneft of the employees of
the Company

16 Issue of debentures, bonds or any non-convertible securities:

Your Company has not issued any debentwres, bonds or any non-convertible
securities.

3.7, Issue of warrants:
The Company has nat lssued any warrants during the financial year 2018-18,
4, CREDIT RATING O RITI

CARE Rating; A-: Stable/AZ+ (Single A Mnus: Outlook' Stablaih, Twe Plus) for Rs. 300
crare bank facility

5. TRANSFER OF UNCLAIM DIVID TO INVESTOR CATION _AND

PROTECTION FUND (IEPF):

During the financial year under review, the Company has no unclaimed dividend.

5. MAMNAGEMENT
G.1. Directors and Key Managerial Personnel:

Mr. Ashish Bhargava was appointed as & director of the Company on B November
2011 and he continuas as the director of your Company,

Mr, Prabhat Chaturvedi was appointed as an Additional Director of the Company on
13" March, 2018, Af the Second Annual Genarsl Meeting of the Company held cn
10" September, 2018, he was appointed as Managing Director of the Company for a
pericd of 3 years starting from 10 September 2018, However, due to cerain

INFINTY FINCORE EDIHTHDHEW circumstances, he resigned as Managing Director of the Campany with

CIH ¢ UESSSaAHZN 1 GPTC 20 4RE
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effect from 30" April 2019, The Board accepted hie resignation and sinceraly
appreciated his assodation with the Company and support renderad during his
fenurg,

5.2, Independent Directors:

Your Company, being 3 private limited company, was nol required o appoint
Independent directors under Section 149(4) of the Companies Act, 2013 and Rule 4
of the Companies {Appointment and Gualification of Directors) Rules, 2014,

However, Mr. Sathyan David has been appointed as an Independent Directar on the
board of Company for the period of 5 years and he meets the criteria for
independence as provided in section 149(8) of the Companies Act 2013. Mr. Sathyan
David was appointed &s an additional direcior (Mon-Execufive and Independent) of
the Company in the Beard meeting held on 25th March 2019. His appointment was
regularised by the shareholders of the Company at their extra ordinary general
meeting held on 1st Aprl, 2018,

&3 Declarati
conduct:
Mr. Sathyan David, was appoinied as an independent director of your Company with
affect from 1" April, 2019, Youwr Company has obtained the necessary declaration
Irom Mr. Sathyan David with respect to his independence and Mr. Sathyan David
fias complied with the Code for Independent Directors prascribed in Schedule [V 1o
the Act.

£.4. Board Meetings:

Luring the financial year under review, the Board of Directors of your Company duby
met 18 {aighteen) limes, as per the following details:

SN | Date of Board Meeting Total number of Number of Directors |
= _Directors _present
|1 | April 05, 2018 3 3 =0
2 May 04, 2015 3 2
3 | Mayz2z, 2018 3 2
4 | May 30, 2018 3 2
5 | June OB, 2018 1 7
6 | .June 21, 2018 3 ]
| 7| June 22, 2018 = 3 2
8 | August 18, 2018 3 2
(8 | August 21, 2018 3 5
10 | Sepiember 24, 2018 3 2
|11 | Oricber 04, 2078 3 2
(12 | Movember 03, 2018 3 2
113 | November 14, 2012 ] B =3
14 | Decomber 01, 2018 3 ) 2 =
16 | December 15, 2018 3 2
18 | February 27, 2018 3 2
17 | March 25, 2013 . 3 2
18 | March 28, 2019 [ 3 i
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The intervening gap between the two board meetings was within the perod ag
prescrioed under the Companies Acl, 2013, The annual general meating of the
Company for the year 2018 was held on 107 Septembar 2018,

6.3 Committees;

Your Company has the Risk Management Committee, the details of the meetings of
which Commitiee are as under:

SN | Name of the Member | Committes Meelings 3
Number of meetings the | Number of
member is entitied to attend |mestings attended
1. | Prabiat Chaturvedi, Director 1 i
| 4, | Ashish Bhargava, Director : A M.A
3. | Abhishek Goenka, Director ; MA M.A
4. | Shikant Ravalkar, Chisfl 1 1
N Risk Officer _
5. | Nitin Garg | 1 ] 1 =3

§.8. Recommendations of Audit Committes;

Since there was no Audit Committes required to be constituted by the Board under
the Act and consequently no such committee was constituted by the Board, hence
na recommendations were made.

6.7. Company's Policy on Directors' appointment and remuneration;

Your Company, being a private limited company, was not required to constitute a
nomination and remuneration committee under Section 1781} of the Companies
Act. 2013 and Rule & of the Companies {(Meetings of Board and its Fowers} Rules,
2014 and the stakeholder's relationship committes under Section 17B(5) of the
Companies Act, 2013 and hance there is no policy on Directors’ appoimtment and
remunaration.

6.8 Board Evaluation:

Your Company, being a private limited company, was not required to give the
statement indicating the manner in which formal annual evaluation of the
performance of the Board, it's Committees and of individual directers has been
made,

B9 R i Directors ez of C nies: M.A

§.10. Remuneration received by Managing /| Whole time Director from holding or
subsidiary company:

Noremuneration was received by the managing directar [ whole time director of your
company from its holding or subsidiary company.

INFINITY FIRNCORE SOLUTIONS PYT. LTD.
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6.11. Directors’ Responsibility Statement:

To the best of their knowledge and belief and according to the Infarmation and
explanations obtained by them, your Directors make the following statements in terms
of Section 134(3)(c) of the Companies Act, 2013:

&) In the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures:

b) The direciors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
50 as o give a true and fair view of the state of affsirs of the company &t the and
of the financial year and of the profit and loss of the company far that period:

c) The directors had taken proper and sufficiert care for the maintenance of
adequate accounting recards in accordance with the provisions of the Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other iregularities;

d} The directors had prepared the annual accounts on a going concesn basis: and

e The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequata and
operating effectively.

6.12. Internal Financial Controls:

Your Company has proper and adequate system of internal contrel io maintain
commensurate with the size, scale and complexity of its operations which ensures

compliance with wvarious policies, practices and statutes. and keeps Lhe
organization's pace of growth and ncrease in complexity of operations. It further
ensures thal all assets are safequarded and protecled against loss from
unauthorized use or disposition and that the transactions are authorized, recorded
and reporied properly. Your Company has effective system in place for achieving
efficiency in operations, optimum and effective Wilization of resources, monltoring
thereod and comphance with applicable laws.

The Board of Directors regularly review the internal contrel systems to ensure that i
remains effective and aligned with tha business requirements,

E.1T3. Frauds reported i itor:

During the financial year under review there were no frauds reported by the auditors
under Section 143(12) of the Companies Act, 2013

7. DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES:

ENT :

7.1. Report on performance and financial position of the subsidiaries, associates

and joint ven 5;

Your Company has no subsidiaries, associates or joint ventures.

INFIMITY FINEORF SOLUTIONS PYT. LTD,
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7.2, Companies which have become or ceased to be subsidiaries, associates

Your Company neither has a subsidiary, associate or joint vantura nor any enfity
has ceased to be subsidiary, associate or joint venture of your Company.

8 DETAILS OF DEPOSITS:

There were no deposits accepled by the Company during the financial vear under review,
requiring disclosure or reporting under Chapter V of the Companies Act, 2013

8 PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS:

Your Company Is & NBFC duly registered with Reserve Bank of India and is primarily
engaged in the business of providing Loan against Properties / Commaodities, thersiore
the provisions of Section 136 of the Companies Act 2013 are not applicabla ta your
Company.,

10. BARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

Your Company has enfered into iransactions with related parties in the ordinary course of
Its business. However, none of these fall under the purview of the provisions of section
188 (1) of the Companies Act, 2013 because they have taken place in ardinary course of
business and are at an arm's lengih basis,

Also, there are no materially significan! related parly transactions during the year under
review made by the Company with Promoters, Directors, or other designated persons
which may have a potential conflict with the interest of the Company at large. Thus,
disclosure in Form AOC-2 is not required. However, the disclosure of transactions with
related party for the year, as per Accounting Standard-18 Related Party Disclosures is
arven in Mote no 23 to the Balance Shest as an 31 March, 2019,

11. CORPORATE SOCIAL RESPONSIBILITY (CSR) INITIATIVES:

The profits of your Company during the finsncial year 2018-19 have exceeded the
threshold for the applicability of the provisions of Corporate Social Responsibility and
accordingly your Company is required to constilute a Corporate Social Responsibility
Commitiee as per provisions of Section 135 of the Companies Act, 2013 and Rules made
thereunder,

The TSR committee has been formead by your Company and the CSR policy has been
prepared in accordance with Schedule VIl of the Companies Adt 2013 which indicates the
CSR activities, st of CSR programs or projects,

Your Company is in process of spending the funds on CSR activities as required under
the provisions of Companies Act 2013.

INFINITY FINCORP SOLUTIONS PUT. LTD.
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12. CONSERVATION OF ENERGY. TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO:

The details of conservation of energy, technology absorption, foreign exchanpe earnings
and ocutgo are as follows:

(A1 Congervalion of eneragy

Energy Conservation measure |s taken and adequate care is taken to minimize the
use of electricity and the enargy conservation is done by making the opfimum use
of resources.

(B} Technology absorplion:

The Company has not imporled any technology and hence the question of its
absorption does not arise.

iG] Foreign exchange eamings and COutao:

Fareign Exchange Earnings — NIL
Foreign Exchange Culgo — NIL

13, RISK MANAGEMENT;

Your Board of Directors have identified the requisite elements of risk, which in the opinion
of the Board may threaten the existence of the Company and have taken suitable recourse
action for the same. Risk Management policy has been adopted in accordance with
provisions of Acl The Risk Management Committee was constéuted, and the Commitiee
meet once during the year.

14. DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM:

Cetails of establishment of vigll mechanism for directors and employees are not applicable
to your Company as it is not covered under Section 177(9) of the Companies Act, 2013,

15, MATERIAL ORDERS OF JUDICIAL BODIES /[REGULATORS:

There is no such order passed by the Regulators / Couris | Tribunals impacting the going
concem status of the Company and / or company’s operations in future during the financial
Vear under review,

16, AUDITORS:

Statutory Auditors:

M. Khimp Kunverji & Co. LLF, Chartered Accountant {ICAl Firm Registration No

105146\, Statutory Auditors of the Company were appointed as Statutory Auditor of tha

Company for @ period of 5§ {five) years, to hold office from the conclusion of 2nd Annual

Genearal Meeting until the conclusion of Fth Annual General Meeting, Their appnlntmam
INFINITY FINCORP SOLUTIONS PYT, LTD,
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was subject 1o ratfication by the Members st every subsequent AGM. However, pursuant
to the amendmants made to Section 138 of the Companies Act, 2013 by the Companies
[Amendment) Act, 2017 effective from May 7, 2018, the requirement of seeking ratification
af the Members for the appaintment of the Statutary Auditors has been withdrawn from the
Slatute,

Auditors' Report;

The observations of Auditors in their report read with notes to the accounts sre sslf-
explanatory.

Internal Auditors:
Fam Agarwal & Associates, Charered Accouniants, having registered office at Unit no:

401, Hub Town Viva, Western Express Highway, Shankarwadi Jogheshwari (E), Mumbal-
400060 is the Internal Auditor for your Company

17. SECRETARIAL AUDIT REPORT;

Your Company, being an unlisted private Smited company, the provisions under Section
204 of the Campanies Act, 2013, relaling to Secretarial Audit Report are nat applicable to
WOUT Company,

T8 EXPLANATIONS IN RESPONSE TO AUDITORS' QUALIFICATIONS:

The Auditors Report does not cantain any qualification, reservation or adverse remark on
the firancial statemants for tha year ended 31 March, 2018,

149 COMPLIANCE WITH SECRETARIAL STANDARDS:

Your Company has complied with the secretarial standards, ss applicable, 1o the

Company,
20 CORPORA INSQLVENCY RES FROCESS IMNITI DER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 {IBC):

During the financial year under review, the Company has not initiated any process or made
any application under Insolvency and Bankruptey Code, 2016,

Z1. FAILURE TO | ENT ANY CD ACTION:

Your company has nat failed to complete or implement any corporate actian within the
spedified time imit as prascribad

22. ANNUAL RETURN;

The exiract of the Annual Returmn in form MGET-2 for the financial year ended 31% March,
2019, which forms par of this report, Is annexed herewith ss Annexure |,

INFINITY FINCORP SOLUTIONS PYT. LTD,
CIN | UGS SaeMH ] BPTC 287488

Registered & Corporae Office: 503, Centre Point, Andhert Kurla Road, Chakala, Andheri (Bast, Murnbal 400 056
Tel: 481 22 $0356500 | info@infinityfincomcom | weenwinfinitylincorp.com
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23. QTHER DISC URES:

There are no further disclosures which your Company intends to make.

24, ADDITIONAL DISCLOSURES UNDER LISTING REGULATIONS:

Since your Company is an unlisted private company, requirement of additional disclosure
under listing regulations is not applicable,

25. DISCLOSURES PERTAINING TO THE SEXUAL HARASSMENT OF WOMEN AT THE
WORKFLACE [PREVENTION, PROHIBITION AN L1 A :

Your Company has in place a Prevenfion of Sexual Harassment policy in line with the
requirements of the Sewual Harassment of Women at the Waorkplace (Prevention
Prohibition and Redressal] Act, 2013, An Infermal Complaints Committee has bean set up
to redress complaints received regarding sexusl harassment. All employees (parmanant,
centractual, temporary, trainees) are covered under this policy.

The Company s committed to provide a safe and conducive work environment to lis
employees, During the year under review, there were no cases fled pursuznt to the Sexual
Harassmen! of Wamen at Workplace (Prevention, Prohibition and Redressal) Act, 2013,

PART ll: OTHER REQUIREMENTS:

26i. APPROVAL OF THE REPORT:;

As per the provisions of Sub-section (3) of section 179 of the Act, the Board of Directors
of your Company have approved the finencial statements of your Company for the financial
year 2015-19 and this Report, by way of resolutions passad at the meeting of the Board
dated 28" August, 2019

27. SIGNING OF THE REPORT:

As per the Section 134(6) of the Companies Act, 2013, the Board's report nd any
annexures therelo under sub-section (3] shall be signed by the Mr. Maninder Juneja and
Mr. Ashish Bhargava, Directors of your company and by Ms. Bansi Mehla, Company
Secretary of your Company and they are autharised by the Board through the resolution
passed an 28" August, 2019,

28 DISSEMIMNATION:
£8.1. Right of Members to have Copies of the Report:

A copy of the Repaort along with the financial siatement and the Auditor's Report shall
be sent, either physically or in electronic form, to every member of the Company,

28.2. Placing of the Report on the Website:

The cempany shall place this report on its website being hitps: Snfinityfincorn. com,

INFIKITY FIMCORP SOLUTIONS BT, LTD.
CiMC UG5S HID TP T 28 TAER

Registered & Corporate Office: 503, Centre Point, Andheri Burla Road, Chaksla, Andher (Easty, Murmba 400 6
Tel: =31 2240356600 | info@infiretyfincorp com | wwwinfinityfincorp, com
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29. FILING AND SUBMISSION OF THE REPORT:

Being an unlisted private limited Company, thare is no requirement far your Campany to
file the resolution of the board appraving this Report and the financial statements with the
office of the Registrar of Companias. Further, your company being an unlizted private
company, there is no requirement for the Company to file its financial statemans togather
with a copy of this Report, with any stock exchange. :

0. ACKNO GM

Your Directors wish to place on record their appreciation for the co-operafion and sincers
support extended by the shareholders, various authorities, banks, dealers and vendors
and members during the year under review.

The Directors also acknowledge with gratitude the dedicated effiors and valuabls
contribution made by all the employees of the Gompany.,

For and on behalf of the Board of
Infinity Fincorp Solutions Private Limited

Date: 28,08.2019 Maninder Singh Juneja Aghish a
Place: Mumbal Director Ditector — 1
DIN: 02680016 DIN: 02574919

IMFINITY FINCORP SOLLITIONS PYT. LTD,
CiM - UaESIoMHI0T P TE 287455

Registered & Cosporate Office: 503, Cantre Polre, Andher Kurla Road, Chakala, Andhsri [Edsth, Murmba A0 05E,
Tel: +81 2240356600 | info@infinityfincorp.com - | wwinfinityfincasp.eom
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ANNEXURE |

FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31 March 2019

[Fursuant lo section 82(3) of the Companies Act, 2013 and Rule 12(1) of the Companies
iManagement and Administration) Rutes, 2014)

|LREGISTRATION AND OTHER DETAILS:

i. CIN UE5S0SMH2016PTC 287488

li. Regstration Date 0711 1/2016

i,  Mame of the Company Infinity Fincorp Solutions Private Limited

. Category [ Sub-Category of the Company Limited By Shares / Indian  Non-
Company Government Company

v. Address of the Registered office and | 503, Centre Paint, Andher Kurla Road J.B
contact details Nagar, Andhari East, Mumnbai — 400050

vi. Wwhether listed company N

vii.  Name, Address and Contact details of  Karvy Computershare Private Limited
Registrar and Transfer Agent, if any 701, Hallmark Business Plaza, Sant
Dnyaneshwar Marg, Off Bandra Kurla
Complex, Bandra East, Mumbai-400051

ILPRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turmover of the company
shall be stated:

sr. Mame and Description of NIC Code of the % to total turnover
Mo.  main products | services Product! service of the company
B Finance Service Activities except
Insurance and pension funding KE4920 97.20 %
aclivitias

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr.  Mame And Address CIN/GLN  Holding/ | % of Applicable
No. Of The Company Subsidiary shares Section
_ IAssociate held
1. Indium IV (Mauritius) = NA ' Holding 83.34 2(46)

Holdings Limited

INFIMITY FINCORP SOLUTIONS PYT. LTD.
CIN UG S999RH AN BT 2E P 488

Registersd & Corporste Office: 503, Centre Paint, Andher| Kurla Boad, Chakala, Andher (Fastl Mumibai 4
Tal +21 22 40356600 | infa@infmityfincorpoom | wew. infinltyRincorp.com
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Y. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total
Ecjui

Equity
i. Category-wise Share Holding

Ma. of Shares held at the beginning of the  Mo. of Shares held at the end of the year "
Category of year : ; Chang
Sharehalders  Domat  Physleal Total Yool Demat  Physical  Total % of L]
Total Total  during
Sharas Sharss the
yaar
A, Promater
1) tndian . =
a) Individuall HUF il 1 1 0001 N 1 1 | 0061 | 0.00 |
b} Central Gowl Ml Hil Ml Mi Hil il Hil il 3
©) State Goviis) il il il Hil Mil Ml il Hil il
d) Badies Comp il Ml Ml Ml il M Nl ML N
a} Banks /Fl Ml Mil Ml il il M Ml Mil Ml
f) Any Other Ml il il Hil il Mil Ml il il
Sub-totalAN1):- Ml 1 1 0,001 Hil 1 1 0001 Wil
2] Faoraign il il Rl il Ml il | Pl
o) MRle- Mil Bl Bl il il il il | Pl
Individuals
h) Orhwer- il M M4l Kl il Mil ] | il
Il clusals | '} .
i) Bodes Corp. Mil  5,24,95,99%  5.24,80.999 | 99999 |B.41,66 666 Mil | 84166BE5 @ BEJ3IB (11.661)
) Banks / Fi Ml NIl Hil MNE il il il Nal Nil
k) Ary Other. . Mil Hil il Mit Mil M| NIl il il
Sub.betad (A2):- Wil | 5,2498,88  §24,99,508 00.999 B41.66965 Wil | 8,41,66665 & B8338 (11.661)
2
Total {AR1 (A2 Nil | 5250000 & 2500000 100 41 66,665 1 E41,BE,666 88,339 (11.861)
o
B. Public
Sharehelding
1. Institivdions
i} Mutual Funds il | Ml il kil il Ml il rl
k) Banks ! Fi il il ] Kl Hil oM Mi [ Hil M
&) Central Gow il Mif M il Mil | Nl i Mil Mil
d) State Govi{s) Bl Mil Hil il il . Kl il
o) Venlure Cagital Ml Hil Hil Hil Ml il il Mil Mil
Funds |
fi  Insurance il il il il Mil ril il Ml Mil
Companies i
g Flis Hil il Ml il Hil Mil M Hil M
by Fareign Hil Ml il Nil Hil | M 1] Hil i
Wenlure
Capial Funds |
ij Others (spacifty) Nl il Mil MEl | Mi Wit Hil [l il

Sut-total (B)(1) | A Pl Nl Nl | N Nil Nl Mi Hil

INFIFITY FINCDRP SOLUTIGNS PVT, LTD.
CIM L LS9 3 HZ0 | GPTC 2R e iRR

Registered & Corparate Office: 503, Centre Point, Andherl Kurla Read, Chakata, Ardberi (Easts, Murmha 400 D59
Tel: +31 22 40356600 1 info@infinityfincomp.com | wwew.infiniyfineorpocom
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Z. Non il Mil Wil Mit Ml 1414104 141144.010 | 118861 | Nil
Inslitutions 1m0

) Bodies Corp.
() Ingan

{if) Qverseas
al Individuals

(I tecdisncusd

shameholiders Il il il M Mi Mil Ml Hil il
hoiding neminal [

share capital upto

Rs. 1 lakh

Lilp Incliwedual il kil Hil il Il il il Mil Hil
sharaholders
haddling nominad
share capial in
excess of As 1
lakhy
b} Others(Specify) il il Mil il il il il il il
Hil il Hil Pl Hil 141,11, | 1,114,110 11,681 Ml
Sub-total (B)(2) _ _ Lo | _
Mil Hil il Ml | il 14101, | ,11,11,990 | 11681 Ml
Total Public 110
Shareholding
(BI=(B)(1)+ (B)2)
C. Shares held by Hil Mt Ml Hil il Ml Pl [ il Mit
Custadian for
GORE & ADRS _
Grand Total Wil 52500000 52500000 100|841 665666 14141, 25277776 1 Mil
(ArB=C) 190 |

INFINITY HNCORP SOLUTIONS PYT. LTI,
Clfv @ UBSI95AH 20 SF T8 TA8E

Registered & Corporate Office; 503, Centre Point, Ancihari Kurla Road, Chakala, Andheri {East) Mumbai 400 059,
Ted: +81 2240356600 | info@infinityfincorp.com | wwwinfinityfincorp.cam
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Shareholding of Promoters

Sharehalding at the beginning Shareholding at the end of the % change in

-nf‘l'.l'.lg year year =sharghgidin
No.of %oftotal %ol No.ofShares = % of  %of i‘:‘;’:“f
Shares  Shares of = Shares | tofal | Shares |
SM Sharehalder’s Name the Plodged | 8 | Pledgud /
COMDERY  encum- | of tha ' encumber
bered to | compan  edte betal
total ¥ shares
LI :
1 Abhishak Goenka 1 0.001 Hil 1 0L hil Ml
12 Indium Mauritius 524008598 00000 Mil | B4166688 ' B3.33E ] {11.881)
Holdings Private |
Limnited

Total 5,25,00,000 100 Nil | 8,41,66,666 | B8.338 il (11.6861)

ii.Change fn Promoters’ Shareholding {please specify, if there is no change)

Shareholding at the Change in sharehalding during the year Cumubative
M beginning of the year Shareholding
during the year
Mao. of % of total Date Reason Increase | Mo. of B of
sharas. shares of deorgase in | shares bl
the ghare- aharas
company holding af the
[ compan
3 ¥
1 A1 the beginning | 85,2500,000 100 §,25.00,000 100
of the year
12062018  The Company
2 Additions During has converted (] T.78,00.000
ihe Vear Compulaory 2 50,0, 000
Conweartible
Debentwres of
Face Value T10
Right lasiie of
04102018  shares 1o he (] B.41 68,665
halding company 66,645,668
Irvdéum |
i!MELI-riHu:]
Haoldings Limitad
af g premaum of
#1235 (Face
Vakse 210)
3 Al ihe End of the 3032014 84165566 BE.33D
year

INFINITY FIMEORP SOLUTEOMNS PAT. LTE, =
CHM | UG5%99MHIN BFTC 287488 '_
4
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" EBTEDN
Secured Loans  Unsecured | Deposit Total
excluding Loans 5 | Indebtedness
deposits Covers :
Indebledness at the
beginning of the financial
yaar
1521521226 250,000,000 Mil 1771621226
i) Princigal Amount il Mil Nil Nil
i} Interest due but not paid 4766063 Mil il 4TRB0E3
iy Interest accrued but not
due
Total {i+il+iii) 162,62,87,289 250,000,000 Nil 177,62,87, 289
Change in Indebtedness
during the financial year
- Addition 48189530396 Ml Mil | 48185303596
- Reduction (4344357854) | (250,000,000) Nil | ({4504357854)
Met Change 475172542 | (250,000,000) | Mil 225172542
Indebtadness at the and of ' '
the financial yaar |
i} Principal Amount 188,80,25,434 il Mil | 198 80,29,434
i} Interest due but not paid Mil | il Mil | il
iii} Inferest accrued but not 34,30.396 Nil Mil 34,30,396
due
Total (i+ii+iii} 20,01,459,830 Nil Nil  20,01,459,830

IMFIMITY FIMNCORP SOLUTIOMNES BT, LT
CIM = eSS H 201 6P TC2E 480

Regfstered & Corporate Ofice; 503, Cantre Pobnt, Andberi Kurla Road, Chakala, Andheri (Easrl Mumbai 400 059, %
Tel +87 32 40350600 | infe@infinityfincorpcom | wweinfinityfincorp.com
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Y| REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
4. Remuneration to Managing Director, Whole-time Directors and/or Manager

SN Particulars of Remuneration Key Managerial Total
| Personnel Amount
1. Gross salary
{a} Salary as per provisions contained in 8442491 8443431
section 17(1] of the Income-tax Act,
1961
(b] Value of perquisites ufs 17(2) Income- Nil Ml
tax Act, 1981
(c) Profits in lieu of salary under section Nil Mil
1/(3) Income- tax Acf, 1961
2 Stock Option il Mil
3 Sweat Equity il Nil
4 Commission |
- as % of profit | Mil Hil
others, spacify. .
5 Others, please specify Wil Ml
6. Total (A) '
Ceiling as per the Act Mil il
B. Remuneration to other directors: N.A
Particulars of Remuneration Total
Name of Director e
Independent Directors _
- Fee for attending board Ml il il Mil il
committee meetings Ml [
+ Commission il il Mil Mil Mil
= Others, please specify kil il Mlil Mil
Total (1)
Other Non-Executive Directors
- Fee for attending board
committee meetings Ml Mil | NIl Mil Mil
» Commission Mil | Mil | il Mil | Ml
- Others, please spocify NI NI N il | Mil
DOther Directors . , ' Mil

IMFIMITY FINCORP SOLUTIONS PAVT, LTD.
CIR o LESTEM 20 GFTC 2B 488

Registered & Carporate Office: 503, Centre Paint, Andhen Kurla Road, Chakala, Andhest (East, Membai
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Particulare of Remuneration Total
Mame of Director At
Total (2) Nil NIl Ni Ml
Total (Bl=(1+2) il Wil N NIl ]
Total Managerial Remuneration Nil NIl Nil MNil | il
Overall Ceiling as per the Act Mil
& uneration anagerial Personnel Other Than MD er "WTD
SH Particulars of Remuneration Koy F-lh_n_ag;eriui Personnal
CED Company  GFOD Tatal
Secratary

1 Gross salary
{a) Salary as per provisions contained in section N.A | 382831 N.A | 382831
17(1} of the Income -tax Act, 1951 .
{b) Value of perguisites u's 17(2) Income-tax MN.A il MA NIl
Act, 1961 NLA Mil M.A NI
(c} Profits in keu of salary under section 17(3)
Income-tax Act, 1961

2. Stock Option MN.A N4, NA  NA
3.  Sweat Equity N.A NA = NA HNA
4. | Commission NLA NA | NAL  NA
- as % of profit
- Others, specify...
5. Others, please specify MLA NA | NA NA
B.  Total MN.A MN.A NAT NA

IMFIMITY FIMEORP SOLUTIONS PYT, LTH.
CIN | SS9 MHZD1OF TCZETAES

Registered & Corparate Office; 503, Cantre Paint Andheri Kurla foed, Chakala, Andhari (st Mumibai 400
Tel +91 12 40356600 | info@infinityfincarpcom | wwewinfinityfincorp.com
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VIl. PENALTIES / PUNISHMENT! COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty! Authority  Appeal
the description | Punishment/ [RD made. If
companies Compounding INCLT/ anyigive
Act fees imposed Court] details)
A. Company
Penalty MN.A NA NA | NLA N, A
Punishment MA M_A M8, M.A N.A
Compounding MNLA MA MN.A NLA N.A
B. Directors :
Penalty M.A MN.A M MNA MN.A
Punishment N.A NLA N.A N.A MNLA
Compounding | NA MLA MA NA | MA |
C. Other Officers In Default ' .
Penalty | MNA | LA NLA NA | N.A
Punishment MNA N.A LA M A MNA |
Caompounding M.A M.A MLA M.A, M_A

For and On Behalf of Board
INFINITY FINCORP SOLUTIONS FRIWATE LIMITED

g

MAMNINDER SINGH JUNEJA ASHISH B
Director Director
DIN:02680016 OiN: 02574319

Date: 28" August 2019
Place: Mumbai

IMFIMITY FINCORP SOLUTIO NS FVT. LTD,
CIM - 0SS HH 201 &FT{ 282428
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AMNEXURE B
Form Mo, AQC-2

{Pursuant to clause {h) of sub-section (3) of secton 134 of the Act and Rule 8{2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with
refated parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
cartain arm's length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm's langth basis — None

[@N]T - — Particulars Details
(a] | Name(s) of the related party and nature of relationship M.A
ib) | Nature of contracts/arrangemenis/iransactions MNA
{c) | Duration of the contracts / arangements/ransactions ==  NA
(d) | Sakent terms of the contracts or arrangements or transactions LA

| ingluding the value, fany
(&) | Justification for entering into such confracts or arangements or h.A

transachions
(| date(s) of approval by the Board = 2 N.A
(g} | Amount pald as advances, if any M.A
() | Date on which the special rescluticn was passed in general meeting
as required under first proviso to section 188 N.A
2. Details of material contracts or arrangement or clions at arm’s len bazis
| BN Partli:ularS Details
{gl_}: _Name(a} of the related party and natura of re{agu::nsh-p NA !
{b) | Mature of contracts/arrangemenisftransaclions B N.A
(¢} | Duration of the contracts / arrangements/transactions. A
{d) Salient terms of the contracts or amangements or ransactions MA
inchuding the valus, if any
{e] date(s) of appmuad by the Board M.A
[ Amount paid as advancaes, if any MLA |

Fer and On Behalf of Board
INFINITY FINCGORP SOLUTIONS PRIVATE LIMITED

w‘*’*

MANINDER SINGH JUNEJA
Director

DIN: 026800156 DIM: 02574818
Date: 28" August 2019

Place: Mumbai

INFINITY FINCORP SOLUTIONS PVT. LTD.
Cird 2 UGS HAD TP TCAE742H

Reglstared & Corporate Office: 303, Centre Point, Ancher Burla RBoad, Chakals, Andheri (Easty, Mumb.a $00 055
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Independent Auditors’ Report

To the Board of Directors
Infinity Fincorp Solutions Private Limited

L

This report 15 issued in aceordance with the requirements of Master Direction - Won-Banking Financial
Companies Auditor's Report (Reserva Bank| Directions, 2016 {the “Directions”)

We have audited the accompanying financial statements of Infinity Fincorp Solutions Private Limited |“the
Company”), which comprise the Balance Sheet as at March 31, 2019, and the Statament of Profit and Loss
and Cash Flow Stalerment for the year then ended, and a summary of significant accounting policies and
other explanatory information, on which we have issued aur report dated August 28, 2015,

Management’s Responsibllity for the Standalone Financial Statements

£

The Company's Managemeant and Board of Directars of the company are responsible for the matters stated
in section 134(5) of the Companies Act, 2013 {'the ACL’) with respect to the proparation of these financial
statemments thatl give a true and fair view of the finandal position, financlal performance and cash flows of
the Company in accordance with accounting principles generally accepted in India, Including the Accounting
Standards specified under section 133 of the Act, read with relevant rules isswed thereunder, This
respansibility includes maintenance of adequate accounting records in accordance with the providgions of the
Act for safeguarding of the assets of the Company and fer preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent: design, implementation and maintenanss of adeguate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the finanglal statements that Eive a true and fair
view and are free from material misstatement, whethar dise to fraud or error.

The Management is also responsible for compliance with the Reserve Bank of India [hereinafter BB} Act,
1934, Master Directions - Non-Banking Financial Company — Non-Systemically Important Mon-Deposit taking
Company (Reserve Bank) Directions, 2016 and other relevant RE| circudars and guidelines applicable to Mon-
Banking Financial Companies, as amended from time ta timea, and for providing all the reguired information
to ABI.

Auditor's Responsibility

5.

Qur responsibllity i to examine the audited books and records of the Company for the year ended March 31
201% and report an the matters specified In the Directions to the extent applicatde to the Company.

We conducted our examination in accordance with the ‘Guidance Mote an Feports and Certificates far
Special Purposes’ issued by the Institute of Chartered Accountants of Irdlia,

Opinian

T

sunehing Tower, Leval 18, Senepetl Baged Marg, Elphiredons Raad, Mumsal $00019, Indi
T+ 87 232 61437350 E: infolBkind.in W, waww ik in

Based on our examination of the audited books and records of the Company for the year ended March 31,
2018 as praduced for our examination and the information and explanations given to us we report that:

a) Inour opinion, the Company is engaged in the business of Mon-Banking Financial Institution and it has
reciived the Certificate of Registration (CoR) No. 13.02197 dated August 10, 2017 fram Reserve Bank
ol India;

b In our opinion, the Company is entitled to continue to hald such COR In terms of jte asgeni
pattern as on March 31, 2019;

— — i

Biile 52, Bornbary Muhial Bulding, St Plroeshaly Mabia Poad Fan, Mumbai £00001, ndia

LLFFH-AAP-Z26T [Convaried Sam himjl Kuveri & Co, & parnership fem with mg, no. 48150, into LLP w.o.f, My 08, 2014]
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€} I our opinion, the Company is méeting the required Net owned fund requirement as laid down in
Master Direclion- Nen-Banking Financhal Company — Non-Systemically Important Mon-Deposit taking
Company (Reserve Bank) Directions, 2016;

dl The Board of Directars of the Company in their meeting held on March 13, 2018 has passed a
resolution for non-acceptance of public depaosit;

8] The Comparsy has not accepted any deposits from public during the year ended March 31, 2010.

fi  In our opinion, the Company has camplied with prudential norms relating to income recognition,
accounting standards, asset classification znd provisioning for bad and doubtful debts, as applicablz,
ta it im terms of Mon-Banking Financial Company = Non-Systemically Important Mon-Depesit taking
Company (Reserve Bank) Directions, 2016 for the vear ended Mareh 31, 2018;

gl In our opinion, based on the Business carried on by the Company during the year, it is not a Non-
Banking Financial Company—Micro Finance institution [NEFC-MFI} 35 defined in Non-Banking Financial
Company - Systematically Important Non-depesit taking and Deposit taking Company [Reserve Bank)
Directions, 2016

Restriction on Use

Crur resporsibility in respect of this report arg entirely soparate from, and our responsibility and liabiity is
in no way changed by, any other role we may have (or may have had] as auditors af the Company or
otherwise, Nothing said in this report, nor anything said or done in the course of or in eannection with the
services that are the subject of this report, will axtend any duty of care we may have in gur capacity as
auditors of any financial statements af the Compary

This repart is issued pursuant te requirement under Directions to submit 2 repart on additional matters as
stated In above Directions, to the Board of Directors of the Company and should not be used by any other
person for any other purpose, Dur Firm nesther Bccepts nor assumes any duly or lability for any other
PurpDse or to any other party to whom our report is shown of Into whose hinds it may come without our
prior consent in wriling.

For Khimjl Kunverji & Co LLP
{fermerly Khimji Kunver)i & Co - FRN: 105 EA5W)

Charterad Ascountants

Partner (F~135585)

LD 19130585 A A AABC2E0G
Place: Murnbai
Date: Sepdember 09, 2019
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INDEPENDENT AUDITOR'S REPORT
To the Members of Infinity Fincorp Solutions Private Limited
Report on the Audit of the Financial statements

Opinlon

We have audited the financial statements of Infinity Fincorp Selutions Pvt. Lid, {"the Company”),
which comprise the Balance Sheet as at March 31, 2019, and the statement of Profit and Loss, and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of owr information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 [‘the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Com pany as at March 31, 2019,
and profit, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing [SAs) specified under section
143(10) of the Act. Our responsibilities under thaose SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our repart. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our sudit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fuifilied our other
ethical responsibilities in accordance with these requirements and the Code af Ethics, We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur opinion.

Information Other than the Financial Statements and Auditors Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
ather information comprises the information included in the Company's anrual report but does not
include the financlal statements and our auditors' report therean, The other information is expected to
be made available to us after the date of this auditor's repert. Our opinion on the financial statemerts
does not cover the other information and we do not express any form of assurance conciusion thereon.
In connection with our audit of the financial statements, our responsibility s to read the other
information when it becomes available and, in doing so, consider whether the other information i<
materially inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

When we read the other Information and if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charges with Eovernance as reguired under 54
720 "Tha Auditor's responsibilities Relating to other Information’.

Responsibllity of Management for Financial staterments

The Company's management and Board of Directors are responsible for the mattere stated in
section 134{5} of the Act with respect to the preparation of these financial statements that EMvE a
true and fair view of the financial position, financial perfermance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
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assets of the Company amd for preventing and getecting frauds and other irregularities: selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or
BIFOF,

In preparing the financial statements, management and the Board of Directors are responsible for
as5essing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liguidate the Company or to cease operations, or has no realistic alternative but
to do =0,

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the fimancial statements as a
whole are free from material misstatement, whether due to fraud or error, and o issue an
auditor's report that includes our opinion, Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will dlways detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to Influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exsrcise professional judgment and maintain
professional skepticism throughout the audit. We alsa:

1. identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive o those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our apinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional emissions, misrepresentations, or the
override of internal controd,

Obtain an understanding of internal contral relevant to the audit in order to design audit
proceduras that are appropriate in the circumstances. Under section 143(3}i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial staterments in place and the operating effectiveness
of such controls.

Evaluate the appropriateness of accounting policies used and the reasonablensss of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the Boing concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
Being concemn. If we conclude that a materlal uncertainty exists, we are required to draw
attention in owr auditor's report to the related disclosures in the financial statements ar, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the auwdit
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evidence obtained up to the date of our auditor's reporl. However, futiere events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficlencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
refevant ethical requirements regarding Independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

b)

c)

d)

e}

h)

As required by the Companies [Auditor's Report) Order, 2016 {"the Order"), issued by the
LCentral Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

As required by Section 143{3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necassary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account:;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

On the basis of the written representations received from the directors as on March 31, 20149
taken on record by the Board of Directors, none of the directars is disqualified as on March 31,
2013 from being appointed as a director in terms of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 27,

Reporting requirement pursuant to Section 197 of the Act related to managerial remuneration
is not applicable considering the Company is a Private Limited Compa -

With respect to the other matters to be included in the Auditors Report in accordance with
Rube 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us: :
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|l The Company has disclosed the impact of pending litigations on its financial position in jts
financial statements — Refer Note 29 to the financial statements.

. The Company has made provision, as required unders the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note 28 to the financial statements.

fi. There were no amounts which were required to be transferrad to the Investar Education
and Protection Fund by the Company,

iv. The disclosure in the financial statements regarding holdings and well as dealings in
specified bank notes during the period from & Novermber 2016 to 30 December 2016 have
not been made In these financial statements since they do not pertain to the financial year
ended March 31, 2015,

For Khimji Kunverji & Co LLP

(Formerly Khimji Kumverji & Co - FRN: 105146W)

Chartered Accountants

—
-T:-.“ e~ .
L

I'I 'Jl'._.“:'.E_E'::_ j_::_?l-____.

Kambesh Jagetia

Fartner

Membership No, F-139585

UDIN © 19139585A0AA4X0297

Place: Mumbal

Date: August 28, 2019
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Annexure 1 to the Independent Auditor’s Report of even date on the financial statements of Infinity
Fincorp Solutions Private Limited.

i)

a] The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed ascets.

b} According to the information and explanation given to us, all the fixed assets have
been physically verified by the management. As informed, no material discrepancies
were noticed on such verification.

€} The Company does not hold any immovable properties accordingly clause related to
immavable property of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company does not hold any
Inventery or securities as stock in trade. Accordingly, clause 3( ii) of the Order is not
applicable to the Company.

Accarding to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liabifity Partnerships or
other parties covered in the register maintained under Section 189 of the Act. Accordingly,
the provisions of clause 3 (i) {a), (b) and (c) of the Order are not applicable to the
Company.

iv) According to the information and explanations given to us, the Company has not granted
any loan to directors including entities in which they are interested and has not given any
lzans, investments and, guarantees, and securities under provisions of Section 185 and 186
of the Act, respectively. Accordingly, the provision of clause 3{iv) of the Order is not
applicable to the Company.
) According to the information and explanations given to us, the Company has not accepled
any deposits from the public covered under Section 73 to 76 of the Com panies Act, 2013,
vij According to the information and explanations given to us, the Company is not reguired to
maintain any cost records prescribed by the Central Government under sub-section {1} of
section 148 of the Act.
wii} a} According to the information and explanations given to us and based on the records
of the Company examined by us, the Company is generally regular in depositing with
appropriate  authorities undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, Goods and Service Tax and any other
raterial statutory dues as applicable, with the appropriate autharities in India;
According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, inceme-tax, Soods
and Service Tax and other materlal statutory dues were cutstanding, at the year end,
for a period of more than six months from the date they became payable except the
following dues of Goods and Service Tax:
Sunshing Towe, Lovel 10, Senapall Bapal Marg, Eiprinsone Road, Mumsal 400413, indis L
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statement of Arrears of Statutory Dues Qutstand ing for more than six Months:

| Name of the Statute Nature of the | Amount | Period to which Due Date
Dues (Rs.) amount relates
Goods & Service Tax | Goods & (12,410 | April 2018 20/05/2018
service  Tax,
Interest
Goods & Service Tax | Goods B | 2673 Jume 2018 20/07/2018
Senvice  Tax,
b Interest |

As informed, the Company is not liable to pay duty of excise, service tax, value added
tax, duty of customs and cess during the year.

) According to the Information and explanations given to us, no undisputed amounts
payable in respect of income-tax, Goods and Service Tax and other material statutory
dues that have not been deposited with the appropriate authorities on account of any
dispute,

As informed, the Company is not liable to pay duty of excise, value added tax, service
tax and duty of customs during the year,

viil)  According to the information and explanations given to us and on the basis of examination
of relevant records, the Company has not defaulted in repayment of any dues from
financlal institution or bank or debenture holders as at the Balance Sheet date.

ix) According to the information and explanations given to us, the Company has applied
money raised by way of term loans for the purpose for which those were raized, The
Company did not raise money by way of initial public offer or further public offer {including
debt instruments) during the year.

xl Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
to us by the management, we report that no fraud by the Company or no fraud on the
Company by the officers and employees of the Company has been noticed or reported
during the period.

Hi) According to the information and explanations to us, the Company being a Private Limited
Company, the provisions of Section 197 read with schedule V to the Act, pertaining to
managerial remuneration, are not applicable to the Company.

xii) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Therefore, the provisions of clause 3{xii} of the order are
not applicable to the Company.

wiily  According to the information and explanations to us, transactions with the related parties
are in compliance with Section 177 and 188 of the Act where applicable and the details
have been disdosed in the notes to the financial statements, as required by the applicable
accounting standards. =
fur !
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aiv)

Vi)

According to the information and explanations given to us and based an our examination
of the records of the Company, the Company has made preferential allotrment of shares
during the year and has complied with the requirements of Section 42 of the Companies
Act, 2013, The amount ralsed were used for the purpose it was raised.

According 1o the information and explanations given ta us, the Company has not entered
Into any non-cash transactions with directors or persons connected with him as referred ta
in Section 192 of the Act.

The Company is registered under section 45-14 of the Reserve Bank of India Act, 1934 and
certificate of registration has been obtained by the company.

For Khimji Kunverji & Co LLP
(farmerly Khimji Kumverji & Co — FRM: 105146W|
Chartered Accountants

4 T A
'YMJ%L”

Kamlesh Jagetia

Partner

Membership No, F-139585
UDIN : 19139585AAAAAX9297
Place: Mumbai

Date: August 28, 2019
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Annexure 2 to the Independent Auditors’ Report of even date on the Financial 5tatements of Infinity
Fincorp Solutions Private Limited

Report on the Internal Financkal Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls with reference to financial statements of the Infinity
Fincorp Solutions Private Limited ("the Company”) a5 of March 31, 2019 in conjunction with our audit
of the financial statements of the Compa ny for the year ended on that date.

Management’s Responsibility for Internal Financial Contraols

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with refersnce ta financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note an
Audit of Internal Financial Controls over Financial Aeporting ("the Guidance Note") issued by the
institute of Chartered Accountants of India (*ICAI"), Thess responsibilities include the design,
implementation and malnterance of adequate internal financial controls that were operating
effectively including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records and the
timely preparation of reliable financial infarmation, as required under the Act.

Auditors’ Responsibility

Qur responsibility |s to express an opinion on the Company's internal financial contrals with reference
to financlal statements based on our audit. We conducted our audit in accordance with the Guidance
Mote and the Standards on Auditing prescribed wnder Secticn 143{10) of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the auwdit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statemerts
are established and maintained and whether such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
mternal financial contrals with reference to financial statements included obtaining an understanding
of internal financlal contrels over financial reparting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement in the financial sta tements, whether due ta fraud or
BITor,

We believe that the audit evidence we have abtained s sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financlal Reporting

A Company's internal financial controls with reference to financial statements is g process designed by

the Company to provide reasonable assurance regarding the rellability of financial reporting and the

preparation of financlal statements for external purposes in accordance with genarally accepted

accounting principles. A company's internal financial controls with reference to financial statements

includes those pelicies and procedures that:

.
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11] pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2} previde reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements In accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company: and

(3] provide reasonable assurance regarding prevention or timely detection of unauthorized
aoquisition, use, or disposition of the Company's assets that could have a material effect on the
fimancial statements.

Inherent Limitations of Internal Financial Controls Gver Financlal Reporting

Because of the inherent limitations of internal financial contrels with reference to financial
statements, including the possibility of colluslon or improper management override of controls,
material misstatements due to error or fraud may cccur and not be detected. Further, projections of
any evaluation of the internal financlal controls with reference to financial statements to future
perinds are subject to the risk that the internal financial controls with reference to financial
statements may become inadeguate owing to changes in conditions, ar that the degree of compliance
with the policies or procedures may deteriorate or for other reasons.

Opinion
In our opinion considering the nature of business, size of operation, organizational structure and test
of controls performed by us, the Company has in all material respect, an internal financial controls
with reference to financial statements which are operating effectively as at March 31, 2019
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Contrals over Financial Reporting issued by the Institute of Chartered Accountants of
India. However, the Company needs to formalise and strengthen the documentation of identified risk
& mitigating controls with respect to key processes

For Khimji Kunver]l & Co LLP
{formerly Khimji Kunverjl & Co— FRN: 105146W)
Chartered Accountants

e \':r = _'I
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Kamiesh Jagetia
Fartner
Membership No, F-139585
LIDIN © 19139585AAA0AX0207
Place: Mumibai
Date: August 28, 2019
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Infiwty Fincorp Solutiens Private Limited
Fimandial Staterment for the Year Ended 3151 March 2019
Balance Sheet

As At A at
Particulars MNae Ma, Eist Mlarch 2014 st Mlarch Z0A8
Rupges Rupees
I, EQLNTY ARD LISBALITEES
11} Sharehalders’ funds
1) Sharg capital i 95,27, 0T 360 52,540, 0K, D0
bl Rezerves and surplus 3 26,4207 679 T2 ES. X1
1,21,69,85 433 53,22.65,211
{21 Mon current liabilites :
(ah Long 124 boerowings q 60,2259 027 25, 00,000,000
(b Lang term araviskans L 2, 73,687 73517
£0,25 72,714 25,00,73,917 1
(&) Current liakdlities
(3] Bheet term bosyseings 4 1,01, 8600, 00 1,27 62.87.207
liah Chwr current labilities & 31,25.25.247 107,649,592
I Short tarm pravissans 5 TEMAa17 HhGH 845
1,43, 68,07 654 1,49,21 21,6454
TOTAL 3,25 63,65 817 _E‘DT.-H'I-_._EJJ_.]"'EIJ
o, assETS
{(1) Meam currant assets
(&} Preqecty, Plant and Equeamaint
(1] Tanghle assels 7 20,48 450 223671
(] Intangibl= assets 7 43,00, 15
5y Dederrad 1ax BesEls [net) 8 1E.34 B53 Lk 33,625
[ch2ong term loans and advances | FLaT Ha.551 11.68.45563
T1.47.69,2749 11,53,07,699
{2] Current axsets
{a) Current imeestments 14 25,01 30450
k] Cazh and bank balances i1 18,45 06862 215,52, 763
4e] Shiort ferm Ioans and advances ] Z.47,78,73.413 1,560, 68,400,070
(] Other {urrent assets iz 2,50 80 303 166,60, 251
2,54,15,06,538 1.404,51,55,053
TOTAL 1,r5,63,65,217 2,07 44,600,792
Significant Accounting Folicles 1
Tha accompanying notes larm anintegral part of the Financal Satements IJ
For Khimji Bunvedji & Ca LLP Far and on bokall of the Board of Directors of |
[formerly Khirmgi Kunverji & Co - FRM: 1051450} Infinity Fincomp Solutkans Private Limitad 4
Chartered Accountants ; ! JI,
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Intinty Fiidarp Solufions Private Limked
Fingncipl 5530 e Tae Thi: Yuer Ended 315t March B9
Enatieaniil of Predd srd Logs

Tt acconuoiirging notes form an inbapral gark & Bea Finasci ol Staiemanis

kﬁ“ K hisegi Kurmmii & o LLP
[forereriy ARIm Kunvesji & Co - FRM: 1051450W)

Year anded Yaar prded
Fatboulars Hase No, 31a% Baech 1008 315t Rarch JOLE
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Infinity Fincorp Solutions Private Limited

Notes to the Financlal Statements for the year ended 31 March, 2019
Note -1 Significant Accounting Policies

Background of the Company

Infinity Fincorp Solutions Private Limited (“the Company”} is a Lean Company (Non-Deposit Accepting
Mon-Systematically Important Non-Banking Financial Company).

Basis of accounting and preparation of standalene financial statements

The financial statements of the Company have been prepared in accordance with generally accapted
aciounting principles in India (indian GAAR), The Company has prepared these financial statements to
comply in all material aspects with the Accounting Standard (AS) specified under Section 133 af the
Companies Act 2013 {"the Act”). The financial statements have been prepared under the historical cost
convention on an accrual basis. The accounting policies have been consistently applied by the Company
and are consistent with those used in the previous year.

All assets and liabilities are classified as current or non-current as per the Company's normal operating
cycle-and other criteria set out |n Schedule 11l to the Act. Based on the nature of services and the time
between the acquisition of assets for processing and their realisation into cash and cash equivalants, the
Company has ascertained its operating cycle a5 twelve months for the purpose of classification of assets
and liabilities in to current and non-current,

Use of estimates

The preparation of the financial statements in confarmity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reparted smounts of assers
and liabilities, disclosure of contingent liabilities as at the date of financial statements and the reported
amounts of revenues and expenses during the reporting year, Key estimates include estimate of useful
lves of fixed assets, income taxes and future obligations under employee retirement benefit plans,
Although these estimates are based upon management's knowledge of current events and actions,
actual results could differ from those estimates, Any revisions to accounting estimates are recognised
prospectively in the current and future periods.

Significant accounting policies
Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured

Interest income Is accounted on accrual basis except in the case of non-performing loans where it s
recognised upon realisation, as prescribed by Reserve Bank of India norms.

Interest income an bill discounting is recognised aver the tenure of the instrument.
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Dividend income is recognised when the right to receive dividend is established.

Precessing fees, collected on loans, is recognised when disbursement of loan is made,

Property, Plant and Equipment (Fixed assets, Depreciation and Amortisation)
Fixed assets are stated at cost less accumulated depreclation, amortisation and im pairment lossas.
Cost Includes purchase price, inward freight, taxes and expenses incidental to acquisition and
installation, up to the paint the assat is ready for its intended use,
Subsaquent expenditure on fised asset are treated as capital expenditure only if it increases the future
benefits from the existing asset beyond its previously assessed future life.
Depreciation on tangible assets is provided, pro rata for the period of use, on the straight line method
(5Lna) as per the useful life of the assets prescribed under Schedule |1 to the Companies Act, 2013,
Intangible assets are amortised over their useful life, a5 determined by the management.
Property, plant and equipment, individually costing less than Rupess Five Thousand, are fully
depreciated in the year of acquisition.

Investrments

Investments that are readily realizable and are intended to be held for not more than one year
from the date, on which such investments are made, are classified as current investments, All
alher investments are classified as non current investments

On initial recognition, all investments are measured at cost, The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at lower of cost and fair value, Narn-
current investments are carried at cost and any decline in the carrying value, other than temporary in
nature is provided for.

Employee benefits
i. Short Term Employee Benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognized during the year when the employees render the sarvice.
These benefits include performance incentive which are expected to oocur within twehie months after
the end of the period in which the employee renders the related service,
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ii. Defined contribution plans

The Company makes contribution to statutory provident fund in accordance with Employess Provident
Fund and Miscellaneous Provisions Act, 1952 which is 3 defined contribution plan and contribution paid
of payable is recognised as an expense in the year in which services are rendered by the emplovees,

i, Defined banafit plans

The Company’s employees are covered under the group gratuity cum life assurance scheme with the
Life Insurance Carporation of India ('LIC’). Gratuity is a past employment benafit and is in the nature of 4
defined benefit plan. The liability recognized in the balance shest in respect of gratuity is the present
value of the defined benefit / obligation at the balance sheet date less the fair value of plan assets,
together with adjustments for unrecognized actuarial gains or losses and past service costs. The defined
benefit / obligation are calculated at or near the balance shest date by an independent actuary using
the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumotions are
charged or credited to the statement of profit and loss in the year in which such gains or losses zre
determined,

iv. Compensated absences

Liability for compensated absences is provided for on the basis of actuarial valuation #t vear end, made
by an independent actuary.

Borrawing cost

Borrowing costs incurred on constructing or on acquiring a qualifying asset are capitalized as cost of that
assel, untll it is ready for lts intended use or sale, A qualifying asset is an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale. All other harrowing costs are charged
to revenue and recognized as an expense in the statement of profit and loss.

Finance Charges incurred in raising the borrowings is amortized aver the tenure of the borrowings.

Dperating lease

Lease of assets under which all the risks and rewards of ownership are effectively retained by the lessor
are classifled as operating leases. Operating lease payments are recognized as an espense in the
statement of profit and loss as per agreement terms.

[g} Taxes onincome

i. Current tax
Current tax is computed and provided for in accordance with the applicable provisions of the Income

Tax Act, 1961,
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i, Deferred tax

Deferred tax assets and liabilities are recognized for the future tax consequences attributabie to Lirming
differences between the financial statements carrying amounts of existing assets and liabilities and theis
respactive tax basis. Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are recognized anly to the extent
that there is a reasonable cerainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized. If the Company has unabsorbed depreciation ar carry forward
losses under taxation laws, deferred tax assets are recognized only if there is a virtual certainty
supparted by convincing evidence that such deferred tax assets can be realized against future taxable
prrofits.

At each balance sheet date, the Company re-assesses unrecognized deferred tax assets. it recognizes
unrecognized deterred tax assets to the extent that it has become reasonably certain or wirtually certain,
as the case may be that sufficient future taxable income will be available against which such deferred
lax assels can be realized

Loans

Advances are classified into performing advances and non-performing advances 'NPAs’] as per the
company’s internal policy. As per the policy an advance is classified as NPA if,

I Interest and,/ or instalment of principal remain overdue for a period of more than 90 days in
respect of term loan,

I the bill remains overdue for a period of more than 90 days in case of bill purchased or discounted,

iii. the amount of principal or interest thereon remains overdue for two crop seasons for a short
duration ¢rop agriculiure loans,

. the instalment of principal or interest thereon remains overdue for one crop seasons for a long
duration crop agriculture [oans,

Further, NPAs are classified into substandard, doubtful and foss assets based on the critena stipulated
by the REL Provisions for NPAS are made at rates as prescribed by the RBI.

Cash and cash eguivalents

Cash and Cash Equivalents for the purpose of cash flow statement comprise cash on hand and fixed
deposit at bank including short-tarm highly liquid investonents with an original maturity of three months
or kess

Impairment of assets

In accordance with Accounting Standard 28 “Impairment of Assets”, the carrying amounts of the
Company’s assets are reviewed at each balance sheet date to detsrmine whsather there Is any
impairment. The recoverable amount of the assets {or where applicable, that of the cash generating unit
to which the asset belongs) (5 estimated as the higher of its net selling price and its valve in use, An
impairment loss is recognized whenever the carrying amount of an asset or a cash-generating unit
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exceads its recoverable amount. Impairment foss is recognized in the statement of profit and loss or
against revaluation surplus, where applicable,

Earning per share

The basic earnings per equity share is compuled by dividing the net profit attributable to the eguity
sharehalders for the year by the weighted average number of equity shares outstanding during the
reporting year. The number of shares used in computing diluted earnings per share comprises the
weighted average number of shares considered for deriving basic earnings per share and alto the
weighted average number of equity shares, which may be issued an the conversion of all dilutive
potential shares, unless the results would be anti-dilutive.

Provisions and contingencies

Provisions are recognized for when the company has at present legal or contractual obligation as result
of past events, anly if requires the cutflow of resources embodying economic benefits and if the amount
involved can be measured reliably, otherwise the same is treated as Contingent Liabilities, These
estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

A disclosure for contingent labilities is made where there is a possible obligation or a present obligation
that may probably not require an outflow of resources or an obligation for which the future outcome
cannot be ascertained with reasonable certainty. When there is a possible or a present obligation where
the likelihood of outflow of resources is remote, no provision or disclosure is made,

Provision on Standard Assel and Sub-Standard Asset has been provided at 0.25% & 10.00% respectivaly.
Provisioning Norms are applicable as prescribed in the Master Directions - Non-Banking Financial
Company = Non-Systemically Important Non-Dapaosit taking Company (Reserve Bank) Directions, 2016,
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Significant accounting pulicies and other explanatoey mbarmation for the year ended 315t March 2019
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